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Study on the relationship between exchange rate and price changes is the eternal 
theme in economic field. The RMB exchange rate floating elasticity and fluctuation 
range increase as the reform of RMB exchange rate quotation made by the central 
bank in August 2015. And the breadth and depth of the effect of RMB exchange rate 
changes on the price level in China will also increase. Therefore, it is still essential to 
study the impact of the RMB exchange rate changes on China's price in the current 
environment. This paper selects the monthly data from July 2005 to June 2015 and 
first analyzes the characteristcs of RMB exchange rate and price fluctuations, and then 
analyzes the impact of RMB exchange rate fluctuation on domestic price level by 
using the multiple regression model and vector auto regression model. It also uses 
Impulse Response method to analyze the impact of RMB exchange rate fluctuation on 
CPI’s current value and future value, and the Variance Decomposition method to 
measure the main influencing factors of CPI in China. Finally, the conclusions of the 
research on the relationship between the RMB exchange rate and the price of China 
are concluded, and the relevant suggestions are obtained. 
The main conclusions of this paper are as follows: (1) The appreciation of the 
RMB exchange rate can restrain the inflation of our country to some extent, but the 
transmission effects of RMB exchange rate changes are not complete. (2) From the 
analysis results of impulse response function, CPI emerges negative response to the 
RMB nominal effective exchange rate when the latter obtains one standard deviation 
of positive shock. The fourth phase response is close to -0.1 afterwards,then the fifth 
phase began to weaken, and the degree of negative effect after the tenth phase was 
close to zero. (3) The variance decomposition results show that the contribution of the 
RMB nominal effective exchange rate fluctuations to the CPI fluctuations drops to 
about 8% after eighth period and remains stable. Generally speaking, the influence 














(4) The low transmission effect of RMB exchange rate is favorable to promote the 
market-oriented reform of RMB exchange rate and enhance its floating elasticity. It 
also wins greater adjustment space for the RMB exchange rate fluctuations in the 
process of China's capital account opening and RMB's internationalization. 
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汇率和物价的变动关系研究是经济领域的重要主题。2015 年 8 月，我国汇
率制度继 2005 年 7 月再次迎来重大变革，人民币汇率成为全球瞩目的焦点，学
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